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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

May'19 1420 -2 1439 1419 1426 May'19 93,65 0,75 94,85 93,15 92,95

Jul'19 1442 1 1455 1439 1442 Jul'19 96,10 0,60 97,30 95,60 95,50

Sep'19 1455 0 1469 1452 1455 Sep'19 98,50 0,35 99,70 98,00 98,00

Nov'19 1474 0 1489 1474 1474 Dec'19 102,30 0,45 103,45 101,80 101,85

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Support: 1365, 1340 & 1310
Resistances: 1465, 1495 & 1560

New York ICE:

Supports: 93,50-92,00 & 85,00-84,00
Resistances: 94,00, 97,50, 104,00 & 110,00
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last high low

1,12747 1,12843 1,12553
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OTHERS

DEMAND / INDUSTRY

€/US$ rate

EUR-FX

BRAZIL

VIETNAM

CENTRAL AMERICA / COLOMBIA

QUOTATION EURO / US DOLLAR

Recent rainfall has given the benefit of the doubt to top end forecasts of 57 million bags or higher for 2019/20 crop. Until there are clear signs that 2019/20 "off-

year" crop will have more than a 10% decline from last season, coffee prices will have trouble finding a "spark" for a short-covering rally.

According to CEPEA, official government body, the flowering that took place in August last year and the heat-wave that the fields went through this year shall
make the harvesting-pace to pick up in general already at the end of April.

A new estimate from Safras & Mercado pegs Brazil’s coffee crop for 2019/20 harvest at 58.9 million bags, down 8.1% from a revised estimate of 64.1 million
bags for 2018/19. Coffee production for crop year 2018/19 was previously estimated at 63.70 million bags. An excellent performance in exports as well as

inventories stored in warehouses reinforces the sentiment that last year’s coffee crop was higher than anticipated, said Safras & Mercado.

Italian roaster Illycafé sees a total output of 55 million, 38 million of arabica and 17 million of conilon for next crop 2019/20.

The Brazilian government is considering offering put options to coffee producers as a way to shore up prices at a 13-year low and assure a minimum income for

struggling farmers. The program, if approved, would give producers the right to sell their crops to the government at a fixed price, setting a floor for coffee
prices in the world's largest coffee producer and exporter. That would likely force buyers to pay more for Brazilian coffee and encourage other coffee-growing

countries to follow suit.

Regarding weather news, showers will develop over the Southwestern tier this week, and are expected to stall across Minas Gerais early next week. In the 6-10

day forecast the Central and Southern region will trend drier once again.

Political environment in Brasilia is relatively calmer with Government and Congress working together to accelerate discussions and approvals about unpopular
Social Security Reforms. However, according to political sources, it will not have an end before middle August. Dollar exchange rate stayed relatively calm this

week between BR$3.83/BR$3.88.

According to customs data released by the country’s General Statistics Office, Vietnam’s coffee exports in March fell 24 percent from a year earlier to 160,000

tonnes. Shipments in the first quarter of the year fell 15.3% to 477,000. Traders said low prices have discouraged farmers from selling their beans and put a
break on exports.

Germany and the US continued to be the largest importers of Vietnamese coffee, accounting for 22.8 percent of the country’s total shipments.

Farmers in Vietnam’s Central Highlands sold coffee at 31,600-32,500 ($1.36-$1.40) per kg on past week, down from a range of 32,000-33,100 Dong last week.
Prices fell to as low as 30,700 earlier this week.

Cargoes from Vietnam will probably fall considerably in April and May, according to the country’s top shippers. Low coffee prices globally are encouraging

farmers to hoard their harvest, meaning small exporters could default on their contracts or face delays delivering beans to clients. If the sluggish sales by
farmers continue, several exporters are likely to be short of supplies for their contracts, but anyway seems Shippers have enough inventory to cover orders for
now.

Heatwave forecast for Gia Lai province’s Southeastern region, with temperatures between 35-37 degrees Celsius Wednesday through April 15th. Dak Lak

province in Vietnam’s Central Highlands is likely to get higher than average rainfall through to April 10th.

In Indonesia, the biggest Asian competitor of Vietnamese green coffee beans, the Agricultural Ministry have come forth with their latest coffee production

forecasts for 2019, which they foresee to potentially reach 12,150,000 bags or 0.92% higher than their reported production estimate of the Indonesian coffee
crop in 2018. This latest estimate might be viewed as fairly optimistic when compared against the general consensus of estimates for this crop that is

traditionally approximately 85% Robusta production, to be somewhere around 10 million bags this coming season.

Coffee production in Colombia, the world’s largest producer of mild washed Arabica, fell 12% in March and 4.4% so far this coffee year. In the third month of

the year, Colombia produced 914,000 bags compared to 1,037,000 bags in the same month of 2018, while so far this coffee year (Oct 2018-Mar 2019), almost 7
million bags were harvested compared to over 7.3 million bags in the same previous period. In the first quarter of the year, coffee production in Colombia fell by

2%, from 3.4 million bags between January and March 2018 to 3.3 million bags.

President Duque confirms a visit to the Cauca area, a meeting place is being decided as security intelligence sources discovered a plan with high precision

weapons to attempt against his life. The Defense Minister, Guillermo Botero, informed on Monday night that President Iván Duque will meet on Tuesday with the
indigenous leaders of the Minga who for more than 27 days had suspended the passage through the Pan-American Highway, disturbing green coffee exports

pace.

Guatemala - Shipments increased to 428,019 bags from 399,751 bags a year earlier, Guatemala’s National Coffee Association says in an email. The weather
remains dry and hot and worries are rising for next crop, especially in the higher altitudes.

Honduras - Warm weather expected, with no rains. March was the first month in 2018/19 where shipments were higher compared to last year. Shipments
increased to 875,281 bags from 856,773 bags a year earlier, the Honduran Coffee Institute says in emailed statement.

India - Firm internal prices with coffee in strong hands. Indian coffee exports are up by 9% ytd vs same period previous season.

Uganda – Coffee exports for 5 months (October 2018 to February 2019) totaled to 1.794.047 bags worth US$181,48 million compared to 2.000.527 bags (US$

220.95 million) the previous year. A drop of 10.37% and 17.86% in quantity and value respectively.

S&D Coffee & Tea, the largest custom coffee roaster in the U.S., introduces a new line of cold brew coffee—flavored and ready to serve—making the growing

cold brew trend accessible to restaurants and operators everywhere. The new line will be available in a convenient bag-in-box (BIB) format to provide a turnkey
solution for operators looking to satisfy demand without the added labor or costs often associated with scratch-made cold brew coffee.

Italian coffee maker Lavazza sees further expansion in 2019, leveraging organic growth and recent acquisitions after core profit rose by 6.2 percent last year.
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This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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ADDITIONAL COMMENTS

Yesterday we saw a relative appreciation of the euro reaching the 1.1270 EUR/USD level, the highest in recent days. It is just a correction pending the Fed

minutes and a market that has no expectations of rate hikes. Yesterday the House of Lords approved "in extremis" a bill to force the government to postpone
the Brexit if parliamentarians could not reach the terms of the exit.

In March 2019, the ICO composite indicator fell by 3.1% to 97.50 US cents/lb, which is the lowest monthly average since October 2006 when the price was

95.53 US cents/lb. Prices for all group indicators fell in March 2019, with Brazilian Naturals registering a decrease of 4.2% to 95.81 US cents/lb, the largest
among the four group indicators.

Shipments in the first five months of coffee year 2018/19 increased by 6.2% to 52.27 million bags, reflecting the ample supply of coffee on the international
market. Shipments of Brazilian Naturals rose by 20.4% to 18.65 million bags, and Colombian Milds grew by 7.7% to 6.63 million bags.

World production in coffee year 2018/19 is estimated at 168.05 million bags while consumption is estimated at 164.99 million bags, creating a surplus of 3.06

million bags. This follows a surplus of 4.16 million bags in coffee year 2017/18.
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